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What are FQHCs?

Federally Qualified Health Centers (or FQHCs) are community-based healthcare providers that
receive federal funds to provide basic healthcare services to an underserved community.
FQHCs include community health centers, migrant health centers, school-based health
centers, healthcare for the homeless health centers, health centers for residents of public
housing, health center program look-alikes™ and outpatient health programs of facilities
operated by a tribe or tribal organization or urban Indian organization.'

These centers meet requirements in order to be certified as a FQHC by the U.S. Department of
Health and Human Services; Health Resources and Services Administration. To receive
certification, FQHCs must provide comprehensive services with quality assurance programs,
serve a medically underserved area/population and treat anyone regardless of their ability to
pay (and offer a sliding scale charges for care to persons with incomes below 200% of the
federal poverty level (FPL)).2 The centers are staffed by physicians, nurse practitioners,
physician assistants, behavioral health specialists, and dentists. FQHCs services are available
to everyone and they accept Medicare, Medicaid, private insurance and uninsured patients.

FQHCs have a unigue funding and reimbursement structure. A Prospective Payment System
(PPS) is often used to reimburse FQHCs by patient seen, not by service provided. States also
have the option to adopt an Alternative Payment Methodology (APM) to compensate FQHCs.®
FQHCs are also different in that they bill by using the FQHC’s National Provider Identifier (NPI),
not the individual provider’s NPI, however, all providers must still have a NPI. Another important
aspect of the way they are reimbursed is that FQHCs can generally only submit one claim per
patient per day. These systems can differ by insurer and state. For more in-depth information,
please refer to these helpful resources:

- The National Association of Community Health Centers’ FAQ on Medicaid’s Prospective
Payment System

- CMS Medicare PPS FAQ

- American Lung Association’s Billing Guide for Tobacco Screening and Cessation

There are more than 1400 FQHCs in the United states, and these community-based healthcare
facilities meet an important need throughout the country. For additional background and more
information on how public health departments can work with FQHCs, please review:

- ASTHO’s Issue Brief, Public Health and Community Health Centers 101.
- Health Resources and Services Administration’s resource on Primary Care Associations

* FQHC look-alikes are health centers that meet the HRSA Health Center Program requirements, but do not receive
Health Center program funding.


file://///efiles1/nhq$/old/DC/National%20Policy%20and%20Advocacy/1TOBACCO/Cessation%20--%20Medicaid-Medicare/Grant%20Proposals/CDC/OSTLTS%20Grant%20-%20Round%202/Cessation%20Coverage%20-%20TA/Year%201/Resources/cms.gov/Medicare/Medicare-Fee-for-Service-Payment/FQHCPPS/Downloads/FQHC-PPS-Specific-Payment-Codes.pdf
http://www.nachc.org/wp-content/uploads/2018/06/PPS-One-Pager-Update.pdf
http://www.nachc.org/wp-content/uploads/2018/06/PPS-One-Pager-Update.pdf
https://www.cms.gov/Medicare/Medicare-Fee-for-Service-Payment/FQHCPPS/Downloads/FQHC-PPS-FAQs.pdf
https://www.lung.org/getmedia/08ed3536-6bab-48a6-a4e4-e6dbccaea024/billing-guide-for-tobacco-1.pdf.pdf
https://www.astho.org/Health-Systems-Transformation/Public-Health-and-Community-Health-Centers-101/
https://bphc.hrsa.gov/qualityimprovement/strategicpartnerships/ncapca/associations.html
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Tobacco Cessation and FQHCs — Meeting an Important Community Need

Federally Qualified Health Centers are opportune settings
for tobacco cessation services. The populations most Comprehensive Tobacco
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insurance.”

Within these facilities tobacco cessation counseling is reimbursable under the CPT Codes
99406 and 994078 Coverage may vary by insurance type and state. Often FQHCs can use
the 340B program to obtain discounted pharmacotherapy treatments for tobacco cessation.
FQHC providers can also work directly with insurance coverage to help patients access
medication.

Federally Qualified Health Centers serve a population with high tobacco use rates and provide
an excellent opportunity to offer tobacco cessation services.
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